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TOWARD COMPETITION

IN LOCAL TELEPHONY
William J. Baumol and

J. Gregory Sidak

Local telephone companies have long
been extensively regulated as natural
monopolies. Technological innovation
and the prospect for lifting regulatory
barriers to entry, however, now expose at
least some portions of the local exchange
to competition from cable television
systems, wireless telephony, and rival
wireline systems.

William Baumol and Gregory Sidak
examine how telecommunications
regulation can be designed to adapt
automatically as the market becomes
increasingly competitive. If certain parts
of local telephony remain naturally
monopolistic, how can regulators protect
consumers against cross-subsidy,
predatory pricing, and price discrimina-
tion? How should a local exchange carrier
that is a natural monopoly in some
activities be permitted to price necessary
inputs it sells to its competitors in the
market for the final telecommunications
products?

AEI Studies in Telecommunications
Deregulation.

Copublished with the AEI Press

176 pp.  $27.50 (March)

THE MIT ENCYCLOPEDIA OF
THE JAPANESE ECONOMY
Robert C. Hsu

From “Administrative guidance” (gyosei
shido) to the “Zenshinren Bank,” this
encyclopedic dictionary defines basic
concepts and terms from the Japanese
economy. The only work of its kind in
English, it is a convenient and compre-
hensive guide to all important economic
and business aspects of dynamic postwar
Japan.

460 pp.  $45.00 (May)
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THE BUSINESS
ENTERPRISE IN JAPAN
Views of Leading
Japanese Economists
edited by Kenichi Imai and
Ryutaro Komiya

translation edited and
introduced by Ronald Dore
and Hugh Whittaker

Is capitalism everywhere driven by
the same logic of market forces,
contract, and individualistic
motivation? Or is Japan different?
These eighteen contributions by
leading Japanese economists shed
light on a number of issues in this
increasingly important debate.
The variety of perspectives and
the range of firms covered — not
only the large industrial
corporation but cooperatives,
public enterprises, and mutual life
insurance companies as well —
provide a broad overview that few
other books on Japanese business
can offer.

320 pp., 23illus.  $35.00 (July)

Second Edition Now in Paperback

MARKETS OR
GOVERNMENTS
Choosing between
Imperfect Alternatives
Second Edition

Charles Wolf, ]r.

Reviews of the first edition:
“Exceptionally well written...I
would strongly recommend this
book to any student of compara-
tive economic organization.”

— Oliver E. Williamson, Journal
of Economic Literature

256 pp.  $14.95 paper
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THE LIMITS OF
SAFETY

Organizations, Accidents,
and Nuclear Weapons

SCOTT D. SAGAN

£CONOMIC
DISCRIMINATION AND
POLITICAL EXCHANGE

World Political Economy in
the 1930s and 1980s
KENNETH A. OYE
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Scholars and policymakers seem to believe
that nuclear arsenals can serve as a secure
deterrent in the post-Cold War era. Scott Sagan
challenges such optimism. His painstaking research
into formerly classified archives penetrates the veil
of safety that has surrounded U.S. nuclear
weapons operations. Sagan maintains that many
hidden bugs remain in the system and concludes
that unless we radically change the posture of our
nuclear arsenal, a serious accident will eventually
occur.

“Accident theory comes of age with
this excellent book,.”— Charles Perrow

Princaton Studiss In Intarnational History and Politics;
John Lewis Gaddis, Jack L. Snyder, and Richard H. Uliman, Editors
Cloth: $29.95 ISBN 0-631-03221-1

Did bilateral and regional bargaining choke
off international commerce and finance in the
1930s and prolong the Great Depression? Is the
open world economic system now being placed at
risk by explicitly discriminatory practices? Most
political economists would warn that bilateral and
regional preferences are at best inefficient and at
worst catastrophic. By contrast, Kenneth Oye
shows how economic discrimination can foster
international economic openness by facilitating
political exchange.

“...an important plece of work that
makes major interpretive and theoretical
contributions. Oye succeeds in the rarely
achieved task of putting old facts in a new
light.”"—Robert O. Keohane

Princeton Studias in International History and Politics;
John Lewis Gaddis, Jack L. Snyder, and Richard H. Uilman, Editors

Now in paper: $16.95ISBN 0-691-00083-2

New in paperback

CONFRONTING THE
COSTS OF WAR

Military Power, State, and
Society in Egypt and Israel
MICHAEL N. BARNETT

“Confronting the Costs of War is an
impressive, challenging study which traces
the link between war preparation and state
power in Egypt and Israel. .. ."—The Times
Higher Education Supplement
Now in paper: $16.95 ISBN 0-691-00095-6
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